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Issuer European Bank for Reconstruction and Development (EBRD) 
 

Issuer Ratings AAA  (S&P),  Aaa (Moody’s),  AAA (Fitch) 

Type of Securities 
 

floating rate  coupon paying bonds  
 

Form of Securities Bookentry 
 

Denomination AMD 10,000 (ten thousand) 
 

Number of Bonds Issued 200,000 (two hundred thousand) 
 

Aggregate Principal Amount of Bonds AMD 2,000,000,000 (two billion) 
 

Issue and Placement Date 29 July 2015 

Circulation Tenor 1 (one) year 
 

Maturity Date 29 July 2016 
 

Lead Arranger AMERIABANK CJSC 
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 1. GENERAL INFORMATION 

The information contained in this document is 
presented in Armenian and English languages. In case 
of discrepancies, the Armenian version shall prevail. 

 

 2. INFORMATION ON THE ISSUER 
 

 2.1. Introduction 

European Bank for Reconstruction and Development 
(hereinafter the “Bank” or “EBRD”) is an international 
organization formed under the Agreement 
Establishing the Bank dated 29th May, 1990 (the 
"Agreement"), signed by 40 countries, together with 
the European Economic Community and the European 
Investment Bank. The Agreement came into force on 
28th March, 1991 and the Bank commenced 
operations on 15th April, 1991. The Bank currently has 
66 members. The Bank's principal office is in London. 

 

 2.2. The Agreement 

The Agreement is the Bank's governing constitution. It 
sets forth the Bank's purpose and functions, its capital 
structure and organization, authorises the operations 
in which it may engage, prescribes limitations on the 
carrying-out of those operations and establishes the 
status, immunities, exemptions and privileges of the 
Bank.  The Agreement also contains provisions with 
respect to the admission, withdrawal and suspension 
of members, increases of the Bank's authorised capital 
stock, the terms and conditions under which the Bank 
may make or guarantee loans or make equity 
investments, the use of currencies held by it, 
amendments to and interpretations of the Agreement 
and the suspension and termination of the Bank's 
operations. The full text of the Agreement is available 
on the Bank’s website: 
http://www.ebrd.com/pages/research/publications/in
stitutional/basicdocs.shtml 

 

http://www.ebrd.com/pages/research/publications/institutional/basicdocs.shtml
http://www.ebrd.com/pages/research/publications/institutional/basicdocs.shtml
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http://www.ebrd.com/pages/research/publications/i
nstitutional/basicdocs.shtml 

 

 2.3. Purpose and Functions of the Bank 

The purpose of the Bank is to foster the transition 
towards open market-oriented economies and to 
promote private and entrepreneurial initiatives in its 
member countries,which are committed to applying 
the principles of multiparty democracy, pluralism and 
market economics. The Bank's "countries of 
operations" currently include the countries of Central 
and Eastern Europe and the former Soviet Union, 
countries of the Southern and Eastern Mediterranean 
region, Cyprus, Greece, the Republic of Turkey and 
Mongolia. 

 

To fulfill its purpose on a long-term basis, the Bank is 
to assist its countries of operations to implement 
structural and sectoral economic reforms, including 
demonopolisation, decentralisation and privatisation, 
to help their economies become fully integrated into 
the international economy by measures:- 

 

- - to promote, through private and other 
interested investors, the establishment, 
improvement and expansion of productive, 
competitive and private sector activity, in 
particular small and medium sized enterprises; 

http://www.ebrd.com/pages/research/publications/institutional/basicdocs.shtml
http://www.ebrd.com/pages/research/publications/institutional/basicdocs.shtml
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- - to mobilise domestic and foreign capital and 
experienced management to the end described 
above; 

 

- - to foster productive investment, including in the 
service and financial sectors, and in related 
infrastructure where that is necessary to 
support private and entrepreneurial initiative, 
thereby assisting in creating a competitive 
environment and raising productivity, the 
standard of living and conditions of labour; 

 

- - to provide technical assistance for the 
preparation, financing and implementation of 
relevant projects, whether individual or in the 
context of specific investment programmes; 

 

- - to stimulate and encourage the development of 
capital markets; 

 

- - to give support to sound and economically 
viable projects involving more than one 
recipient member country; 

- - to promote in the full range of its activities 
environmentally sound and sustainable 
development; and 

 

- - to undertake such other activities and provide 
such other services as may further these 
functions. 

 

The Bank's founders considered the successful 
transition of the countries of operations to market-
oriented economies to be closely linked to parallel 
progress towards multiparty democracy, pluralism and 
the rule of law.  Consequently, these political aspects 
of the Bank's mandate are monitored and encouraged 
by the Bank as part of the process of assisting the 
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transition of the countries of operations to market 
economies. The Bank assesses the economic and 
political progress made by the countries of operations 
as part of the regular review of its operations strategy 
for each country. 

 2.4. Legal Status, Privileges and Immunities 

The Agreement contains provisions which accord to 
the Bank legal status and certain immunities and 
privileges in the territories of each of its members.  
Certain of these provisions are summarised below. 

The Bank has full legal personality with capacity to 
contract, to acquire and dispose of immovable and 
movable property and to institute legal proceedings.  
Under the Headquarters Agreement between the 
United Kingdom and the Bank, dated 15th April, 1991, 
the Bank, within the scope of its official activities, 
enjoys immunity from jurisdiction, subject to certain 
limited exceptions, including civil actions arising out of 
its powers to borrow money, to guarantee obligations 
and to buy or sell or underwrite securities.  Outside 
the United Kingdom, actions may be brought against 
the Bank only in a court of competent jurisdiction in 
the territory of a country in which it has an office, has 
appointed an agent for the purpose of accepting 
service or notice of process, or has issued or 
guaranteed securities.  No action against the Bank 
may be brought by its members or persons acting for 
or deriving claims from its members. 

The property and assets of the Bank are immune from 
all forms of seizure, attachment or execution before 
the delivery of final judgment against it.  Such 
property and assets are also immune from search, 
requisition, confiscation, expropriation and any other 
form of taking or foreclosure by executive or 
legislative action.  The archives of the Bank are 
inviolable. 

The Governors, Alternate Governors, Directors, 
Alternate Directors, officers and employees of the 
Bank, including experts performing missions for it, are 
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immune from legal process for acts performed by 
them in their official capacities, except when the Bank 
waives such immunity. 

 

 2.5. Taxation 

Within the scope of its official activities, the Bank, its 
assets, property and income are exempt from all 
direct taxes imposed by any member.  An exemption 
from indirect taxes applies when purchases or services 
of substantial value, which are necessary for the 
exercise of the official activities of the Bank, are made 
or used by the Bank.  The Bank is also exempt from all 
import and export duties and taxes as well as from 
import and export prohibitions and restrictions with 
respect to goods necessary for the exercise of its 
official activities. 

No tax of any kind is to be levied on any obligation or 
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security issued by the Bank, including any dividend or 
interest thereon, which discriminates against such 
obligation or security solely because it is issued by the 
Bank, or if the sole jurisdictional basis for such 
taxation is the place or currency in which it is issued, 
made payable or paid, or the location of any office or 
place of business maintained by the Bank. 

Consistent with accepted international practice to 
accord certain immunities and privileges to 
international organizations, the EBRD is not under any 
obligation to withhold or pay any tax imposed by any 
member country in respect of the Bonds. Accordingly, 
payments in respect of principal, premium (if any) and 
interest due on the Bonds will be paid to the Paying 
Agent, as applicable, without deduction in respect of 
any such tax.  The EBRD obtained a clarification from 
the Republic of Armenia State Revenue Committee 
confirming that the EBRD’s paying agent shall not be 
under any obligation to withhold taxes on behalf of 
investors or be deemed a tax agent. Bondholders shall 
be responsible for their tax obligations themselves. 
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2.6. Persons authorized to act on behalf of the 
Bank in relation to issuance of Bonds 

 
 
 
Isabelle Laurent 
Head of Funding  
Tel: +44 2073386000 
Email: laurenti@ebrd.com 

 
http://www.ebrd.com/work-with-us/capital-
markets/investor-information.html 

Financial Information 
The Bank’s year-end and interim financial reports are 
available at the following Bank’s website page:  
http://www.ebrd.com/work-with-us/capital-
markets/investor-information.html 
The latest rating agencies’ reports on the Bank are 
also available via the link at the above website page.  
Copies of EBRD’s unaudited quarterly and audited 
annual financial statements and its annual report will 
also be made available in printed form from the 
offices of EBRD set out below. 

 

http://www.ebrd.com/financialreport  

 

2.7. Auditors of the Bank 
Deloitte LLP, Athene Place 66 Shoe Ln, London, United 
Kingdom 
The Bank’s latest financial reports and statements are 
available at the following Bank’s website page: 
http://www.ebrd.com/financialreport  
 
Any questions regarding the Bank and the Bonds can 
be addressed to the following persons: 

 Isabelle Laurent, Head of Funding, EBRD. 
 Tel: +44 2073386000, email: 
laurenti@ebrd.com 
 

Any questions regarding the Bonds can also be 
addressed to the following persons: 

 Ms. Shushanik Hovsepyan, Associate, 
Capital Markets Unit, Investment Banking 

mailto:laurenti@ebrd.com
mailto:laurenti@ebrd.com
http://www.ebrd.com/work-with-us/capital-markets/investor-information.html
http://www.ebrd.com/work-with-us/capital-markets/investor-information.html
http://www.ebrd.com/work-with-us/capital-markets/investor-information.html
http://www.ebrd.com/work-with-us/capital-markets/investor-information.html
mailto:laurenti@ebrd.com
mailto:laurenti@ebrd.com
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 

Department; “Ameriabank” CJSC 
Tel.: +374 10 56 11 11, 
sh.hovsepyan@ameriabank.am. 

 

EBRD PRINCIPAL OFFICE 
 One Exchange Square 

London 
EC2A 2JN 

Tel: +44 20 7338 6000 
 
 
 

EBRD RESIDENT OFFICE IN ARMENIA 

 

 

 

 

 

 

 

 

3. Information on Previously Issued Bonds 
 

 

 

 

 

 

 

 

mailto:sh.hovsepyan@ameriabank.am
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 
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 
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 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

4. TAX STATUS OF THE ISSUER 

Consistent with accepted international practice to 
accord certain immunities and privileges to 
international organisations, the EBRD is not under any 
obligation to withhold or pay any tax imposed by any 
member country in respect of the Bonds. Accordingly, 
payments in respect of principal, premium (if any) and 
interest due on the Bonds will be paid to the Paying 
Agent, as applicable, without deduction in respect of 
any such tax.  The EBRD obtained a clarification from 
the Republic of Armenia State Revenue Committee 
confirming that the EBRD’s paying agent shall not be 
under any obligation to withhold taxes on behalf of 
investors or be deemed as a tax agent. Bondholders 
shall be responsible for their tax obligations 
themselves. 
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 5. 4. INFORMATION ON THE BONDS 

 5.1.  Terms of the Bonds 

 

ISSUER: European Bank for Reconstruction and 
Development - “EBRD”  

The Bonds are not the obligations of any 
government or member of the Bank 

GENERAL DESCRIPTION 

OF BONDS 
Floating rate coupon paying bonds (the “Bonds”) 

ISSUER RATINGS: AAA (S&P),  Aaa (Moody’s),  AAA (Fitch) 

LEAD ARRANGER: AMERIABANK CJSC 

PAYING AGENT AND 

CALCULATION AGENT  
AMERIABANK CJSC 

CUSTODIAN /REGISTRY 

KEEPER 
The Central Depository of Armenia via 
AMERIABANK CJSC as an agent (Account 
Operator)  

ISSUER’S ACCOUNT 

OPERATOR 
AMERIABANK CJSC 

BOND LISTING Application is being sought for the Bonds to be 
listed on the stock exchange operated by Nasdaq 
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OMX Armenia OJSC  

TYPE OF PLACEMENT: Public 

PLACEMENT PROCESS: Auction via NASDAQ OMX Armenia OJSC 

AGGREGATE PRINCIPAL 

AMOUNT OF BONDS: 
AMD 2,000,000,000 (two billion) 

SUBSCRIPTION 

CURRENCY: 
The lawful currency of the Republic of Armenia - 
Armenian Dram (hereinafter “AMD”)  

SECURITY IDENTIFIERS: ISIN   AMEBRDB14UK0 

DENOMINATION: AMD 10,000 (ten thousand) 

NUMBER OF BONDS  

ISSUED: 
200,000 (two hundred thousand) 

CIRCULATION TENOR: 1 (one) year. The Bond circulation shall suspend 
at 6pm Yerevan time of the Business Day of the 
Central Depository of Armenia immediately 
preceding the Maturity Date 

ISSUE/PLACEMENT 

PRICE: 
100% of the Aggregate Principal Amount of 
Bonds 

PLACEMENT 

ANNOUNCEMENT 

DATE: 

23 July 2015 
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ISSUANCE DATE: 29 July 2015 

PLACEMENT DATE: 29 July 2015 

MATURITY DATE: 29 July 2016, subject to adjustment in accordance 
with the Following Business Day Convention 

FORM OF BONDS: Registered/Bookentry  

COUPON RATE:  Reference Rate plus a margin of 0.25 per cent 
per annum  

REFERENCE RATE: 
6-month AMD T-Bill-CBA, where  

“6-month-AMD-T-Bill-CBA” means the rate per 
annum (yield to maturity) for a period of 6 
months (“180 days”), which appears on the T-Bill-
CBA Screen Page (as defined below) as of 11 a.m. 
on the Interest Determination Date. 

“T-Bill-CBA Screen Page” means the display page 
designated 
https://www.cba.am/en/sitepages/fmofinancial
markets.aspx on the website of the Central Bank 
of Armenia (the “CBA”) (in the Excel file “Yield 
Curve (Daily)”, under “Treasury Bill Yield Curve 
(Act/360)”) or such other page on such service 
designated for the purpose of displaying the 
relevant rate, or if such service ceases to be 
available or the relevant rate ceases to be 
available on such service, the page that displays 
the relevant rates on another service as specified 
by the Calculation Agent; 

“Interest Determination Date” means for any 
Interest Period, the day two Business Days before 

https://www.cba.am/en/sitepages/fmofinancialmarkets.aspx
https://www.cba.am/en/sitepages/fmofinancialmarkets.aspx
https://www.cba.am/en/sitepages/fmofinancialmarkets.aspx
https://www.cba.am/en/sitepages/fmofinancialmarkets.aspx
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the first day of such Interest Period.  

In case the 6-month-AMD-T-Bill-CBA is not 
available for any reason on the T-Bill-CBA Screen  
Page on an Interest Determination Date and on 
the succeeding business day  in respect of an 
Interest Period, the rate for such Interest Period 
shall be:  

(i) the percentage rate per annum that is the 
arithmetic mean (rounded upwards to two 
decimal places) of the mid rates calculated 
by the Calculation Agent from the bid and 
offer rates per annum quoted by at least 
two Reference Banks at the request of the 
Calculation Agent, (calculated on 
Actual/360 basis) in relation to the sale 
and purchase of Armenian Government 
bonds with  maturities of 6 months (“180 
days”), and in an amount equal to a 
Representative Amount, at which each 
Reference Bank is willing to enter into 
transactions between 1:00pm and 
2:00pm, Yerevan time on the relevant 
Interest Determination Date or on the 
succeeding business day , as the case may 
be, provided that, if five or more such 
quotations are provided, the highest 
quotation (or, in the event of equality, one 
of the highest) and the lowest quotation 
(or, in the event of equality, one of the 
lowest) will be disregarded in calculating 
the arithmetic mean. The Calculation 
Agent will inform the Issuer and the 
Bondholders  of bid and offer rates per 
annum quoted by Reference Banks  as well 
as of the percentage rate per annum 
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calculated as per the above.; or 

(ii) if it is not possible to determine the rate of 
interest in accordance with the above 
paragraphs (i), the rate for the next 
Interest Period shall be determined by the 
Calculation Agent in its sole discretion, 
acting in good faith and in a commercially 
reasonable manner.  

“Reference Banks” means five leading banks of 
good credit standing that are active in the 
Armenian Government bond market selected by 
the Calculation Agent in its sole discretion, acting 
in good faith and in a commercially reasonable 
manner. 

“Representative Amount” means amount that is 
representative for a single transaction in the 
Armenian Government bond market at the 
relevant time. 
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«

: 

INTEREST PERIOD: 6 (six) months  

COUPON PAYMENT 

DATE: 
29 January 2016 and the Maturity Date, subject 
to adjustment in accordance with the Following 
Business Day Convention 

COUPON: The Coupon will be paid on each Coupon 
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Payment Date in AMD. 

The Coupon payment is calculated per 
Denomination as follows: 

(D x CR x N)/360 

Where 

D is the Denomination 

CR is the Coupon Rate (expressed as a 
percentage) 

N is the actual number of days in the respective 
Interest Period calculated from and including the 
first day of such period (being the 
Placement/Issuance Date or the last Coupon 
Payment Date as applicable) to but excluding the 
next Coupon Payment Date or the Maturity Date 
as applicable, subject to adjustment in 
accordance with the Following Business Day 
Convention. 

[If an amount of interest payable in respect of 
any Bond, as calculated in accordance with these 
Terms and Conditions does not constitute an 
integral multiple of one AMD, such amount shall 
be rounded down to the nearest one AMD]. 

COUPON RECIPIENTS: Persons registered on the registry of the 
bondholders maintained with the Custodian at 
the end of the Business day of the Custodian 
immediately preceding the Coupon Payment 
Date. 
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    BUSINESS DAYS Republic of Armenia 

    FOLLOWING BUSINESS 

DAY CONVENTION:  
All payments will be made on the stated Coupon 
Payment Date and Maturity Date as per the list of 
bondholders based on the data registered by the 
Custodian in the bondholders registry as at the 
end of the Business Day of the Custodian 
preceding the Coupon Payment Date and the 
Maturity Date unless such date is not a Business 
Day in the Republic of Armenia, when payment 
will be made on the first Business Day following 
the relevant Coupon Payment Date and/or the 
Maturity Date. 

DAY COUNT 

CONVENTION: 
Actual/360 

COUPON ACCRUAL: Interest will accrue from and including the 
Issuance Date or the last Coupon Payment Day to 
but excluding the Coupon Payment Date or the 
Maturity Date. 

BOND REDEMPTION: Bullet repayment on the Maturity Date. 
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REDEMPTION PRICE: 100.00% of the Aggregate Principal Amount of 
Bonds  

SETTLEMENT AT 

REDEMPTION: 
 

 

 

 The Issuer will transfer the Aggregate Principal 
Amount of Bonds to its current account with 
the Paying Agent. The Paying Agent will make 
payments based on an irrevocable payment 
instruction of the Issuer. 

 As soon as the Issuer’s Account Operator 
receives a confirmation from the Paying Agent 
that the Aggregate Principal Amount of Bonds 
issued is credited to the Issuer’s current 
account, it will immediately submit a 
redemption instruction to the Custodian, 
based on which the Custodian shall redeem all 
Bonds and will deliver via the Issuer’s Account 
Operator a confirmation to the Paying Agent. 

 As soon as the Custodian confirms that the 
Bonds are redeemed the Paying Agent will 
immediately release the funds from the 
Issuer’s account to the relevant bank accounts 
of the Bondholders specified in the 
bondholders’ registry at the end of the 
Business Day of the Custodian immediately 
preceding the Maturity Date. 

 Settlement will be complete on the same 
day, no later than at the end of the 
Business Day of the Custodian. 
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 

EMBEDDED OPTIONS: None 

USE OF PROCEEDS: The net proceeds will be included in the ordinary 
capital resources of the Issuer and used in its 
ordinary operations. 

OFFERING AND 

CIRCULATION 

RESTRICTIONS: 

Not defined by the Issuer 

BIDDING PROCEDURE: Placement and Bidding will take place through 
NASDAQ OMX Armenia OJSC trading platform 
according to NASDAQ OMX Armenia OJSC 
Securities Placement Rules.  

UNDERWRITER  

ACTING AT NASDAQ 

OMX ARMENIA OJSC 

AMERIABANK CJSC 

RESTRICTIONS AT 

PLACEMENT: 
None 

SETTLEMENT AT According to  the securities placement rules of 
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PLACEMENT: NASDAQ OMX Armenia OJSC  

UNDERWRITING: The Lead Arranger will place the Bonds on a “firm 
committed underwriting” basis. 

GOVERNING LAW: The Bonds and all agreements thereto will be 
governed by and construed in accordance with 
Armenian Law. 

SELLING 

RESTRICTIONS:  
The sale and delivery of the Bonds and the 
distribution of offering material relating to the 
Bonds may be subject to certain restrictions. This 
document does not constitute an offer to sell or 
the solicitation of an offer to buy these Bonds in 
any jurisdiction in which such offer, solicitation or 
sale would be unlawful. 
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 5.2.  Rights Arising from the Bonds 

Bondholders registered in the registry maintained by 
the Custodian have the right to get coupon income 
and the face value of the bonds at redemption 
corresponding to their investment, according to the 
terms stipulated in 4.1.  

 5.3. Changes of Material Terms of the Bonds 

In case of change of material terms of the Bonds, the 
Issuer shall present those changes to the NASDAQ 
OMX Armenia OJSC within 10 (ten) Business Days after 
such changes occur, for publishing on the Exchange 
website. 

 5.4.  Transfer of title 

 

Title to the Bonds shall pass upon registration of the 
title to the bond by the Custodian (or, in case if the 
bondholder’s securities account is maintained by a 
subcustodian, then by such subcustodian) in the 
bondholder’s name.  The Bank and the Paying Agent 
may deem and treat the bondholders specified in the 
bondholder’s list issued by the Custodian based on the 
bondholders’ registry maintained by the Custodian as 
the absolute holder of rights represented by such 
bonds for the purpose of making payments and for all 
other purposes.  

 5.5. Lead Arranger and Paying Agent 

1) The Lead  Arranger  performs the following 
functions:  



NOTICE TO INVESTORS 

24 

(a) act as a lead arranger (underwriter) and 
bookrunner of the transaction;  

(b) assists with the drafting and preparation of any 
necessary documentation in respect of the 
transaction with a view to such documentation 
being prepared, negotiated and executed in 
form and substance satisfactory to EBRD and 
the Underwriter; 

(c) assists in the marketing process for the 
transaction; 

(d) assists the EBRD in listing the bonds on a 
trading platform at NASDAQ OMX ARMENIA 
OJSC in accordance with the legislation of the 
Republic of Armenia and rules and regulations 
of NASDAQ OMX ARMENIA OJSC; 

(e) performs such other services as may be 
mutually agreed in a written form by signing a 
separate engagement agreement between the 
Underwriter and EBRD. 

2)  The Paying Agent shall be responsible for 
making due payments at coupon payment date/s 
and/or redeeming/repaying the Bonds at the maturity 
date to the bondholders registered with the registry 
maintained by the Custodian, based on the 
Bondholders registry in accordance with the 
Engagement Agreement dated 22 July, 2015 (the 
“Engagement Agreement”).  
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 5.6. Market Maker 

EBRD has entered into an agreement on Market 
Making Services with AMERIABANK CJSC to ensure the 
liquidity of the Bonds in accordance with the rules of 
NASDAQ OMX Armenia OJSC. 

 5.7. Events of Default 

If EBRD shall default: 

(a) for a period of 90 days in the payment of the 
principal of, or interest on, the Bonds; 
or 

(b) in the performance of any other covenant or 
agreement contained in the Bonds and 
any such default shall continue for a 
period of 90 days after written notice 
thereof shall have been given to the 
Bank at the specified office of the 
Paying  Agent by any Bondholder, 
registered with the registry maintained 
by the Custodian; or 

(c) in the payment of the principal of, or 
interest on, any bonds, notes or similar 
obligations which have been issued, 
assumed or guaranteed by the Bank 
and such default shall continue for a 
period of 90 days; 

then at any time thereafter and during the 
continuance of such default any bondholder may 
deliver or cause to be delivered to the Issuer at its 
principal office in London, written notice that such 
bondholder registered with the registry maintained by 
the Custodian elects to declare the principal of all 
Bonds held by it (the serial numbers and 
denominations of which shall be set forth in such 
notice) to be due and payable, and 30 days after the 
date on which such notice shall be so delivered to the 
Bank the principal of such Bonds shall become due 
and payable, together with all accrued interest 
thereon unless prior to that time such default shall 
have been cured. 

If the Issuer fails to pay when due any amount payable 
under the Bonds, the overdue amount shall bear daily 
interest at a rate equal to “reference rate + 0.25%” 



NOTICE TO INVESTORS 

26 

 

 

 

per annum: 

Default interest shall be payable in AMD and shall: 

(i) accrue from day to day from the due date to 
the date of actual payment; 

(ii) be calculated on the basis of the actual 
number of days elapsed and a 360-day year; 

(iii) be due and payable by the EBRD 
simultaneously with the performance of the 
earlier defaulted obligation.   

In the event of the failure to perform or improper 
performance by the Issuer of its obligations under the 
Bonds, bondholders registered with the registry 
maintained by the Custodian may file a law suit with 
the court against the EBRD, and demand redemption 
of the Bond and payment of the income envisaged 
thereby and interest accrued due to the late 
redemption of the Bond in accordance with this 
Section and the Terms and Conditions. The limitation 
period with respect to the demands arising from the 
failure of the EBRD to perform its obligations under 
the Bonds is three years from the date on which the 
EBRD was supposed to perform the relevant 
obligations under the Bonds. 

In accordance with the Agreement Establishing the 
European Bank for Reconstruction and Development 
of 29 May 1990 EBRD, within the scope of its official 
activities, enjoys immunity from jurisdiction, subject 
to waiver of immunity. Actions may be brought 
against the Issuer only in a court of competent 
jurisdiction in the territory of a country in which it has 
an office, has appointed an agent for the purpose of 
accepting service or notice of process, or has issued or 
guaranteed securities. No action against the Issuer 
may be brought by its members or persons acting for 
or deriving claims from its members. 

The property and assets of the EBRD are immune from 
all forms of seizure, attachment or execution before 
the delivery of final judgment against it. Such property 
and assets are also immune from search, requisition, 
confiscation, expropriation and any other form of 
taking or foreclosure by executive or legislative action. 
The archives of the EBRD are inviolable. Nothing 
herein contained shall constitute a waiver in respect 
of any immunities or privileges specified in this 
paragraph. 

The Governors, Alternate Governors, Directors, 
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Alternate Directors, officers and employees of the 
Issuer, including experts performing missions for it, 
are immune from legal proceedings for acts 
performed by them in their official capacities, except 
when the Issuer waives such immunity. Nothing herein 
contained shall constitute a waiver in respect of any 
immunities or privileges specified in this section. 
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